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 The broad framework. Revised ETS framework making alternatives relatively 
cheaper
» Also providing ú300M from sale of allowances for 

innovative new investments

. Revised state aid regime clarifies scope for subsidises 
to renewable energy 
» up to 100% aid

. Priority in Member Statesô structural and cohesion 
plans/funding

. EIB: ú2-3bn p.a. for renewable energy
» Broadening criteria, instruments





The new 

Directive



 Member Statesô targets
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 Flexibility and cost effectiveness

ÅNo sectoral targets set, no technology-specific requirements

ÅñStatistical transfersò: a Member State can agree to statistically 

transfer to another Member State a quantity of the renewable energy 

produced on its territory. (usually for a price/MWh).

ÅñJoint projectsò: helping to build new installations or providing 

finance in some other way, Member States can help other Member States 

and third countries to build up renewable energy production capacity 

and share out the resulting production to also contribute to the financing 

Member Stateôs target.

 If one Member State or a third country can produce renewable 

energy more cheaply than another, such ñtradesò improve cost 

effectiveness.



 Co-operation mechanisms 1
Å Statistical transfers  - Art. 6 

Member States make an agreement amongst themselves 

Commission must be notified of quantity and price within 3 months of 

the end of the year in question

Å Joint projects between Member States- Art. 7 & 8

Member States agree a (new) ñjoint projectò 

Commission must be notified of the Member States involved, the 

relevant installation, the energy to be shared, the period covered. 

Within 3 months of the end of each year the Commission must be 

notified of quantity produced by the relevant installation and the 

distribution to each Member State.

Å In both cases  the Commission adjusts the energy statistics in accordance 

with the notifications.

Å EEA and Energy Community Treaty countries could participate following 

adoption of the Directive in the relevant acqui.



 Co-operation mechanisms 2

Å Joint projects between Member States and third countries

- Art. 9 & 10

Member State(s) may agree a (new) ñjoint projectò for production of 

electricity from renewable energy sources in a 3rd country

ÅElectricity must be proven to be consumed in the EU

ÅThe energy produced may only receive investment aid (i.e. not 

production support) in the country of production

The ñEU consumptionò condition may be relaxed by the Commission if 

inter-connection capacity between a Member State and a 3rd country is 

to be built (construction beginning by 2016; operational by 2022) for a 

quantity of electricity which will be imported in accordance with the 

above conditions. 

Following notification, the Commission will adjust the energy statistics.



 Co-operation mechanisms 3

Å Joint support schemes - Art. 10 & 11

Member States may agree to join or coordinate their 

national support schemes (e.g. a common feed in tariff or 

green certificate/obligation regime).

The renewable energy produced under such conditions is 

considered ñpooledò and shared out either as a ñstatistical 

transferò or according to an agreed distribution rule of 

which the Commission has been notified.

n.b. Commission expects national support schemes to continue to evolve 

and will facilitate increasing cooperation and coordination.



 Renewable Energy Action Plans 1 ïArt. 4 

 National plans to be submitted by Member States by 30 June 

2010 containing

Å national sectoral targets and trajectories (electricity, transport 

heating& cooling)

Å adequate measures to achieve the overall target

Å means of cooperation between national, regional and local authorities

Å planned statistical transfers or joint projects

 To help prepare such plans 

Å by 30 June 2009 the Commission will produce a templatewhich 

Member States must use to prepare their plans

Å by 31 December 2009 Member States must publish ñforecast 

documentsò containing estimates of future renewable energy 

production in excess of their trajectory, the potential for ñjoint 

projectsò, expected domestic/import production split.



 A Commission view on how we get thereé
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 Administrative measures 1  ïArt. 13 

 Member States shallensure that  

Å authorisation, certification and licensing proceduresfor plants and 

infrastructure are streamlined,  proportionate and necessary

Åwith simplified procedures for small or decentralised 

projects where appropriate

Å responsibilitiesfor such procedures are defined and coordinated 

between local, regional and national bodies, with transparent 

timetables and provision of information on processing and 

assistance

Å rulesfor these procedures are objective, transparent, proportionate 

and non discriminatory

Å associated administrative chargesare transparent and cost related

 Technical specificationsof equipment (for support) shall be clearly 

defined, based on European standards and should not constitute a 

barrier to trade.
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 Directive enters into force in May 2009, to be 

implemented by Member States by October 2010

 In 2009 the Commission will
produce the template for national plans, report on biomass 

sustainability criteria, refine biofuel sustainability criteria 

 In following years the Commission will
Report on indirect land use change, on areas with low agricultural 

GHG emissions, sustainability verification methods, and add 
methodologies for new RE technologies

 Existing financing instruments will give greater priority 

and budgets to renewable energy investments

 The new Directive provides a stable framework and 

demands high growth in renewables up to 2020.  

What next?
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Thank you for your attention

tom.howes@ec.europa.eu


